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This Annual Report, pertaining to the fiscal year 2005, reviews the achievements that the Saudi Fund for Development (SFD) realized 
over more than three decades of assiduous work, during which it effectively contributed to fulfill the policies of the Kingdom aiming to support 
the economic and social development in developing countries. As a result of the valuable support of the Government of the Custodian of the 
Two Holy Mosques, the Fund could extend its activities to cover 71 developing countries in Africa, Asia and other parts of the world; through 
providing 395 concessional loans to finance 385 development projects and economic programs, with a total amount of SR. 25,610 million, whereas 
the total disbursed amount has exceeded SR. 20,919 million. These loans covered the vital development sectors in the beneficiary countries.

During the reported year, sixteen (16) Loan Agreements were signed with twelve (12) developing countries with a total amount of SR. 803 
million; they were directed to the social infrastructure sector (8 projects), the transport and communications sector (7 projects), and one project 
to the agricultural sector. This distribution complies with the priorities shared by both the Fund, as well as the beneficiary countries, which aim 
to meet the basic needs of the populations, particularly in the remote rural areas, and to participate in the efforts dedicated to alleviate poverty.

The Fund also continued its activities in the field of promoting national exports through the Saudi Export Program (SEP), which began 
its operation in the fiscal year 2001. During the year of this report, thirty-four (34) export operations of non-oil products were approved with a 
total amount of SR. 1,083 million, which raised the accumulated number of the approved export operations since the inception of the Program 
to eighty-five (85) operations and the total amount to about SR. 2,243 million. As for the Export Insurance and Guarantee Services, which the 
Program began to provide in the year 2003, (25) policies of different kinds were issued until the end of 2005, with a total amount of SR. 324 million.

The Saudi Fund for Development, while feeling honored and proud for the achievements it realized so far, is firmly determined 
to pursue the mission that the Saudi Government entrusted to it to act as the main channel for providing development assistance to the 
developing countries and to finance and guarantee national exports. This is besides the generous and various aids that are granted by the 
Saudi Government to these countries on both official and popular levels. This willingness to help emanates from the noble principles 
assumed by the Kingdom and from the wise directives of the Custodian of the Two Holy Mosques and his Royal Highness the Crown Prince.

Foreword
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Foundation of SFD

The Saudi Fund for Development was established by Royal 
Decree No. M/48 dated 14/8/1394 AH corresponding to 
1/9/1974. It commenced operations on 18/2/1395 AH 
corresponding to1/3/1975.

Objectives of the SFD

As defined in its charter, the basic objectives of the fund are to
participate in financing of development projects in developing
countries through granting of loans to said countries, and to 
encourage national non-crude-oil exports by providing finance
and insurance in support of such exports.

Management and Organization 

The Fund is a legal entity, which maintains an independent 
financial status.It is managed by a six –member board of
Directors chaired by the Minister of Finance. The Vice 
Chairman/ Managing Director of the Fund has executive 
authority and is responsible for implementing decisions of the 
Board of Directors.

The SFD Capital

The Fund commenced its activities with capital of SR. 10 
billion provided by the Saudi government. The capital has been 
increased in three phases to its current level of SR.  31 billion.

Scope of Activities

- Financing of development projects

The Fund’s contributions are provided through soft loans. 
It has no geographical exclusively and it deals directly with 
governments of the developing countries in financing priority
developments projects. The Fund, however, assigns priorities to 
least developed, low-income countries.  

- Export Credit and Insurance  

On 12/4/1999 , the esteemed Council of Ministers directed that 
the Fund undertake the task of providing credit and insurance 
in support of non-crude- oil national exports. Certain Articles 

Introduction

of the Fund’s Charter have been amended to correspond to the new 
mission.

Statutory Framework

In granting loans for financing of developmental projects, the
Fund requires that:

1- The economic and social feasibility of the project to be financed
should be acceptable to the Fund.

2- The loan should be disbursed and repaid in Saudi Riyals.

3-  The amount of the loan granted for any project should not 
exceed five percent (5%) of the Fund’s capital nor exceed fifty
percent (50%) of the total cost of the project for which the loan is 
granted.

4- The total amounts of loans granted to any country should not 
exceed ten percent (10%) of the Fund’s capital at any one time.

For Export Credit and Insurance, the Fund requires that:

1- The eligible national goods/services, shall include the non-crude 
oil products, the industrially processed, the modified processed,
secondary downstream petroleum sector products, and good 
services for the agricultural and industrial projects, all of which 
whose local value-added percentage shall not fall below 25%.

2- The Fund’s contribution in the financing of a transaction may
amount to 100% of the total price of the export deal according 
to the circumstances and the nature of the transaction and the 
measures of the commercial or political risk that are involved. 
Terms of such financing vary from one(1) year to twelve (12) years
whereas the insurance cover and finance guarantee may reach 90%
of total export unpaid value.

3- The Saudi Riyals or USD is denominated as the official used
currency in all transaction of the Program.

4- The Program shall always impose on and take from the Borrower 
the necessary securities to guarantee repayment and secure the 
Fund’s rights. That is based on the nature of the deal, risk involved 
and the integrity of the legal entity as contracting party.
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Chapter 1

The SFD’s Activities
during the fiscal Year 2005



Country Project   Amount Date Agreement Signed

Africa

Gambia Mandina  Ba- Soma Road 37.50 24/02/2005

Ethiopia Azezo- Metema Road 70.50 18/05/2005

 Cote d’Ivoire Singrobo- Yamoussuokro Road         37.50 18/05/2005

 Algeria
Construction& equipping Al-Thania Hospital – Bou Merdas State  60.00  21/07/2005

Construction of 1000 housing units – Bou Merdas State  70.00  21/07/2005

 Morocco

Construction and equipping the University Hospital at Marrakech  
(Adadditional Loan )

60.00 24/09/2005

Construction and equipping the University Hospital at Fez  
(Adadditional Loan)

50.00 24/09/2005

 Togo
Reclamation of Agricultural Lands at Mission Tove  17.00 25/11/2005

Rehabilitation of Tandjoare – Cinkasse Road  25.00 25/11/2005

Senegal Potable Water for the area Notto – Ndiosmone – Palmarin  33.75 14/12/2005

Asia

 Azerbaijan The Construction of Velvelechay –Takhtakorpu Canal  67.50 09/03/2005

 Philippines Mindanao Roads Improvement  75.00 01/10/2005

 Turkey Bolu Water Supply   83.00 15/11/2005

  Lebanon
Main Roads in AL-Khroub  41.25 06/12/2005

Roads At Akar Area  56.25 06/12/2005

  Tajikistan Emergency Care Hospital in Dushanbe  18.38 28/12/2005

TOTAL 802.63

1 - Loan Agreements Signed During the Year

Further to the role played by SFD to support development in the developing countries, the SFD signed sixteen 
(16) loan agreements with twelve (12)  developing countries during the fiscal year 2005 for a total amount of 
SR.  802.63 million to finance sixteen (16) developmental projects (table 1-1).

Loan Agreements Signed During the Year
Table 1-1                                                                                                                                                                         (SR.  Million)
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Sectoral Distribution of the Loan Agreements Signed During the Year

Table 1-2      

2 -  Sectoral Distribution of the SFD Loan Agreements Signed 
During the Year

During the year 2005 , the SFD contributed in financing sixteen (16) developmental projects for a total amount of 
SR.  802.63 million. Social infrastructure received the biggest share of these projects whether in number or in total amount. 
The SFD financed eight social infrastructure projects for a total amount of SR. 442.63 million representing 55.15% of the total 
assigned by SFD  during the year. Out of these 8 projects, Health and Education sector had 4, 3 for water and one for housing.

 In addition the SFD contributed in financing 7 projects in the Transportation and communication sector for the construction 
of roads which amounted to SR.  343 million. This  accounted for  42.73% of the total amount allocated for loans in the year. 
In the Agricultural sector, the SFD allocated SR. 17 million to finance one project  representing 2.12 % of the total amount 
earmarked for loans in this year.

Sector  No. of Projects  Amounts  % of Total Amount

1- Social  Infrastructure
- Health & Education
- Water & Sewerage
- Housing & urban Development

          8
     4
     3
     1

     442.63
       188.38
       184.25
         70.00

          55.15
       23.47
       22.96
         8.72 

2- Transportation & Communications
 - Roads

          7
              7

     343.00
           343.00

          42.73
                42.73       

3- Agriculture           1        17.00           2.12

Total  16 802.63            100
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Gambia

Project Designation :  Mandina Ba- Soma Road        

Total Cost of the Project :  SR. 131.25 million.  

SFD Contribution :   SR. 37.50   million. 

Date Agreement Signed :   24/02/2005.

Expected Completion Date :    End of the year 2007. 

Implementing Agency :     Ministry of Finance and Economic Affairs.

 

Project Objectives:  

 The project aims to facilitate the traffic between eastern and western area of the country at the area located
southern of Gambia river. The project shall contribute in development of the villages and cities located in its route 
and connect them with the main ministrative and economical centers in the country. The road’s length is 141km.  
with a width of 7 meters throughout and an additional 1.5 meter in width for each of the two side shoulders. 

3 -  Projects Financed During the Year
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Ethiopia

Project Designation :  Azezo – Metema Road 

Total Cost of the Project :  SR. 203 million.   

SFD Contribution :   SR. 70.50 million. 

Date Agreement Signed :   18/05/2005 

Expected Completion Date :    End of the year 2008.

Implementing Agency :     Ethiopian Road Authority

Project Objectives:  

 The project aims at connecting Ethiopia and Sudan, which will facilitate the movement of traffic and people between the
two countries, transportation of goods from Port Sudan and petroleum products from Sudan. The project will also contribute to 
the development of the North Western part of Ethiopia. The total length of the road is 180 km. and width 10 meters with two-
side shoulders of 1.5 meter length. The road will be equipped with water drainage facilities and with the necessary traffic safety
signals.

11



Cote d’Ivore 

Project Designation :  Singrobo - Yamoussuokro  Road 

Total Cost of the Project :  SR. 375 million.

SFD Contribution :   SR. 37.50 million.

Date Agreement Signed :   18/05/2005.

Expected Completion Date :    Middle of the year 2007. 

Implementing Agency :     Ministry of Economics and Finance.

 

Project Objectives: 

 The project aims at constructing a two way road with a length of 85.7 km. to connect the cities of Singrobo 
and Yamoussuokro. The road is an extension to the main road connecting the commercial capital Abidjan with the 
ministrative and political capital Yamoussuokro. Construction of this road leads to serve the transportation’s network 
of the country and encourages economic and social development in the project area through the agricultural and 
tourist development. It is also intended to enhance regional economic and social integration, and cooperation with 
the neighboring countries through increasing movement of goods and passengers transportation. The project consists 
of three parts:

1- Construction of  Singrobo- Tabo Road. 

2- Construction of two way road  Tabo – Tomodi with a length of 29.56 km. and width of 7 meter for each lane.

3- Construction of  Tomodi - Yamoussuokro  Road with a length of 31.56 km.
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Algeria

Project Designation :  
Construction and equipping Al-Thania Hospital 
At Bou Merdas State

Total Cost of the Project :  SR. 193 million.

SFD Contribution :   SR. 60 million.

Date Agreement Signed :   21/07/2005.

Expected Completion Date :    End of the year 2007. 

Implementing Agency :     Ministry of Health.

 

 Project Objectives: 

 The project aims at constructing and equipping a new hospital in Al-Thania city at Bou Merdas State with a capacity 
of 120 beds as part of the reconstruction  program of reconstructing of the medical facilities in the area which was damaged by 
earthquake of 21/05/2003. The project shall contribute mainly in:

- Providing medical services to the State’s population of about 808,000 people in the state.

- Improving the medical care of the State’s population. 
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Algeria (cont.)

Project Designation :  
Construction of 1000 housing units in 
Bou Merdas State

Total Cost of the Project :  SR. 745 million.

SFD Contribution :   SR. 70 million. 

Date Agreement Signed :   21/07/2005.  

Expected Completion Date :    End of the year 2007.

Implementing Agency :     Ministry of Housing and Construction.  

 

Project Objectives:  

 The project aims at constructing 1000 housing units at Bou Merdas State for 6,000 citizens as part of the 
reconstruction program of the houses in the area, which was damaged by earthquake of 21/5/2003. The program 
aims to construct ten thousand five hundred (10,500) housing units overall for citizens whose houses were damaged.
63,000 citizens of the State’s population shall benefit from the program.
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Morocco

Project Designation :  
Construction and equipping the university 
hospital  at Marrakech ( additional loan).

Total Cost of the Project :  SR. 380 million.

SFD Contribution :   SR. 60  million.

Date Agreement Signed :   24/09/2005. 

Expected Completion Date :    End of year 2008. 

Implementing Agency :     Ministry of Health.

 

Project Objectives: 

 The project aims at constructing and equipping a university hospital with a capacity of 922 beds, including most of the 
medical specializations and the basic facilities. The project shall contribute mainly in achieving the following:

- Provide training to the student of the Faculty of Medicine.

- Provide permanent training to physicians.

- Improve the quality of the medical services.
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Morocco(cont.)

Project Designation :  
Construction and equipping the university hospital 
at Fez ( additional loan).

Total Cost of the Project :  SR. 384 million.

SFD Contribution :   SR. 50 million. 

Date Agreement Signed :   24/09/2005.

Expected Completion Date :    End of year 2008.

Implementing Agency :     Ministry of Health.  

 

Project Objectives:

 The project aims at constructing and equipping a university hospital with a capacity of 960 beds, including 
most of the medical specializations and the basic facilities. The project shall contribute mainly in achieving the 
following:

- Provide training to the student of the Faculty of Medicine.

- Provide permanent training to physicians.

- Improve the quality of the medical services.
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Togo

Project Designation :  Reclamation of agricultural lands in Mission Tove region.

Total Cost of the Project :  SR. 40.31 million.

SFD Contribution :   SR. 17  million.

Date Agreement Signed :   25/11/02005.  

Expected Completion Date :    End of the year 2010. 

Implementing Agency :     Ministry of Agriculture, Animal Resources and Fishing.

 

Project Objectives:

 The project aim is to rehabilitate of about 360 hectares of the existing farms and reclamation of about 300 hectares of new 
farms in the area of “Mission Tove”, which is located 20 km. from the capital, Lome. This could assist in improving the living 
conditions of 45,000 citizens living in the region.
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Togo (cont.)

Project Designation :  Rehabilitation of Tandjoare- Cinkasse road.

Total Cost of the Project :  SR. 56.8 million.

SFD Contribution :   SR. 25  million.

Date Agreement Signed :   25/11/2005. 

Expected Completion Date :    End of the year 2007.

Implementing Agency :     Ministry of Transportation. 

 

Project Objectives:

 The project aim is to rehabilitate Tandjoare - Cinkasse road,which is located at the boarder with Burkina 
Faso and has a length of 63 km.The rehabilitation project  will assist in the continuity of the national road No. (1) 
and improving it’s connections and fulfilling the traffic requirements between the north and south of the country.
The project will also contribute to encouraging economic development in the area and assisting regional integration 
process. It is hoped that the provision of safe traffic conditions towards bordering land-locked countries (Mali, Niger
and Burkina Faso) will encourage activation of trade movement between neighboring Western African nations. 
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Senegal

Project Designation :  Potable water for the area Notto- Ndiosmone - Palmarin.

Total Cost of the Project :  SR. 112.50 million.

SFD Contribution :   SR. 33.75 million.

Date Agreement Signed :   14/12/2005.  

Expected Completion Date :    End of the year 2008.  

Implementing Agency :     Ministry of Agriculture and Water.

 

Project Objectives:

 The project aims at providing potable water for one hundred and sixteen (116) villages located within the axis 
Notto – Ndiosmone – Palmarin with a total population of 180,000 people, so as to fulfill the needs of this area for water
until the year 2015  when the number of the population is expected to rise to 250,000 people. 
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Azerbaijan

Project Designation :  The construction of  Velvelechay-Takhtakorpu canal

Total Cost of the Project :  SR. 159.38 million.

SFD Contribution :   SR.  67.5 Million.

Date Agreement Signed :   09/03/2005. 

Expected Completion Date :    End of the year 2008. 

Implementing Agency :     
State Amelioration and Water Farm Agency
Ministry of Agriculture. 

 

Project Objectives:

 The project aims at supporting  the social and  economic development of northern and western region of 
Azerbaijan through the provision of additional potable water for nearly 4 million inhabitants in  Baku and Sumeget  
cities in addition to irrigation for 30,000 hectares of agricultural lands, through the construction of a 44 km. canal  
between Velvelechay – Takhtakorpu is intended to fulfill these objectives.
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Philippines

Project Designation :  Mindanao roads improvement

Total Cost of the Project :  SR. 165 million.

SFD Contribution :   SR. 75  million.

Date Agreement Signed :   01/10/2005. 

Expected Completion Date :    End of the year 2008.  

Implementing Agency :     Department of Public Works and Highway.

 

Project Objectives:

 The project aims to provide infrastructure facilities in Mindanao by constructing, rehabilitating and improving roads 
network, and developing rural areas.The project consists of the following parts:

- Cotabato City Diversion Road with a total length of 11.8 km. 

- Lake Lanao Circumferential Road with a total length of 91.8 km.

- Two (2) sections of the Basilan Circumferential Road with a length of  30 km. & 56.2 km. respectively.

- The Zamboanga West Coast Road with a total length of 35 km. 
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Turkey

Project Designation :  Bolu water supply.

Total Cost of the Project :  SR. 188 million.

SFD Contribution :   SR. 83 million.

Date Agreement Signed :   15/11/2005. 

Expected Completion Date :    End of the year 2008. 

Implementing Agency :     Bank of Provinces.

 

Project Objectives:

 The project aims to provide safe drinking water to Bolu city by pumping water from the available resources 
to several water tanks, then treating and distributing the water through the distributing network in the city.

22



Lebanon

Project Designation :  Main roads in Al - Khroub

Total Cost of the Project :  SR. 154.4 million.

SFD Contribution :   SR. 41.25 million.

Date Agreement Signed :   06/12/2005.

Expected Completion Date :    End of 2007.  

Implementing Agency :     Lebanes Council for Development and Reconstruction.

 

Project Objectives:

 The project aims at facilitating the  movement of traffic and goods from Al- Khroub region to the coastal areas in order
to enhance agricultural & tourist activities with the objective of increasing the  income of the local inhabitants and raise their 
standard of living.
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Lebanon(cont.)

Project Designation :  Roads at Akar area

Total Cost of the Project :  SR. 196.9 million.

SFD Contribution :   SR. 56.25 million.

Date Agreement Signed :   06/12/2005. 

Expected Completion Date :    End of the year 2007. 

Implementing Agency :     Lebanes Council for Development and Reconstruction.

 

Project Objectives:

 The project aims at facilitating the Movement of traffic and goods from Akar area to the coastal cities and
areas connected to Tripoli city, which will reduce the distance and save the time. The project shall also enhance 
agricultural and tourist activities, which in turn increase the income of the inhabitants and improve their standard of 
living.
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Tajikistan

Project Designation :  Emergency care hospital in Dushanbe

Total Cost of the Project :  SR. 40.34 million.

SFD Contribution :   SR. 18.38 million.

Date Agreement Signed :   28/12/2005. 

Expected Completion Date :    End of the year 2007. 

Implementing Agency :     Ministry of Finance.

 

Project Objectives:

 The project aims at providing and improving the health and emergency services for the population through the 
rehabilitation of Emergency Care Hospital in Dushanbe, in addition to the provision of medical devices, equipment and the 
necessary ambulances. 
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    Country Project
Total Cost

( SR.  Million)

The SFD's 
Contribution
(SR.  Million)

Co- Financiers Contribution

Tajikistan Emergency Care Hospital in Dushanbe 40.34   18.38 Islamic Development Bank, $2.5 million.

Senegal Potable Water for the area Notto-Ndiosmone- Palmarin 112.50   33.75
Arab Bank for Economic Development in Africa, $8 Million.
 Islamic Development Bank, $ 7 Million

Cote d’Ivoire Singrobo-Yamoussuokro Road 375    37.50
Arab Bank for Economic Development in Africa,$10 Million.
OPEC Fund, $ 10 Million.

Gambia Mandina Ba- Soma Road 131.25    37.50

Kuwait Fund for Arab Economic Development, $10 million.
Arab Bank for Economic Development in Africa, $10 Million.
OPEC Fund, $3 million.

Togo
Reclamation of Agricultural Lands in Mission Tovo. 40.31  17 Arab Bank for Economic Development in Africa, $5.5 Million

Rehabilitation of Tandjoare-Cinkasse 56.80  25 Arab Bank for Economic Development in Africa, $ 7.5 Million

Azerbaijan The construction of Velvelechay - Takhtakorpu Canal 159.38  67.5
Islamic Development Bank, $ 10 Million.
OPEC Fund , $ 8 Million

Ethiopia Azezo- Metema Road 203 70.5
OPEC Fund, $ 15 Million.
Arab Bank for Development in Africa, $13 Million.

Total 1118.58 307.13

4- Co- Financing During the Year
There is no doubt that the  contribution of more than one financial institution to finance developmental projects in a developing 

country is a two-way vantage. While Co-financing assists the borrowing country in obtaining the funds necessary to execute its project, 
it employs the experience of the lending institutions to design the best performance in favor of the project. Co- financing also helps the 
financial institutions to coordinate for the management of the project and promotes exchange of information and experience for the 
utmost benefit of the project. As such SFD is keen to finance its developmental projects in participation with other financing parties. The 
following table illustrates the projects Co- financed by the Fund with other Co- financiers.

 Table 1-3
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Chapter 2

The SFD’s Activities
during the Period (1975-2005)



Appendix I
Cumulative Loan Agreements Signed By SFD during the period 1975 - 2005 

                (SR. Million)

Country Project Title Amount
Total 

Amount

African Countries

Algeria - Jijel port 94.93

- Gergar Dam 75.49

- Ain Dalia Dam 83.76

- Bani haroon Dam 147.75

- Social Housing in Algiers 293.00

- Power Station in Hamma 82.00

- Potable Water Supply for Wahran And Magnia Cities 80.00

- Social Housing in Qasantina 94.00

- Preparation and Expansion of Farm Irrigation around Meena 50.00

- Construction and equipping of Two Vocational Centers 24.00

- The Social Housing at Wahran and Mistghanim States 45.00

- Construction and Equipping of Five Secondarty

   and One Intermediate Schools in Various states 35.00

- Rehabilitation of the Social housing in Algiers, the capital 10.00

- Construction and Equipping of 17 high

  and Intermediate Schools in bou merdas 75.00

- Construction and Equipping of 2 centers

  for Vocational Training in bou Merdas 25.00

- Construction of  1000 housing Units in Bou Merdas 70.00

- Construction &Equipping Al - Thania Hospital in Bou Merdas 60.00 1344.93

Botswana - Gaborone Internatinal Airport 34.84

- Morupule Power 24.55 59.39

Burkina Faso - Kompienga dam 40.00

- Bagre Dam 39.87

- Bobo - Dioulasso the border of mali Road 30.00

- Development of Sourou Vally 26.00

Country Project Title Amount
Total 

Amount

African Countries

Burkina Faso - Pa-Dano - The Border of Cote d’ lvoire Road 37.50

(cont’d) - Integrated Rural Development in Bagre 34.00 207.37

Burundi - Mugamba - Bututsi Reforestation 8.70

- Gitega - Gihofi Road 14.89

- Rugombo - Kayanza Road 39.80

- Nayanza Lac - Butembera Road  8.20

- Economic Development Support 11.00

- The Low - Income Housing in Kamenge 20.60

- Structural Adjustment Support 10.60 113.79

Cameroon - Song Loulou Hydro - Electric Power 105.90

- Wheat Cultivation 0.32

- Railways Development 34.96

- Ios - Ponis Road 37.50 178.68

Cape Verde - Fishing Project 8.66 8.66

Central - Rehabilitation of Bangui - Mpoko Airport 16.00

African - The sugar Complex in Ouaka 20.00

Republic - Cotton Production Support 9.00 45.00

Chad - Economic Development Support 17.00

- The Central Market in N’ Djamena 40.00 57.00

Comoros - Grand Comoro & Moheli Island Road 34.00

- Completion of Grand Comoro & Moheli Islands road 10.00 44.00

Cote d’Ivore - Singrobo - Yamoussuokro Road 37.50 37.50

Dem.Rep. - Railways Rehabilitation 19.70

of Congo - Road Maintenance & Rehabilitation 50.34 70.04

Republic - Railways Project 88.30

of Congo - Completion of the Railways Project 76.59 164.89
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