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The Role of the Saudi Fund for Development
in Supporting Energy Sector




The Saudi Fund for Development represents the main entity responsible for the
implementation of the Saudi gavernment policy embodied in the provision of assistance ta the
developing countries. By doing sa, the Kingdom aims to help those countries implement their
development projects related and supportive with social and economic programs in order to
enhance their economy and accomplish urban prasperity, thus eventually reaching a balanced
and comprehensive development. Accardingly, the Fund has keen on course of its march to
allocate a considerable share of its contributions to finance a number of sacial and economic
projects and pragrams.

In this regard, the Fund signed, since its inception in 1975 till the end of 2013, *563 loan
agreements to finance *542 development projects and programs at a total amount of
SR. 42323 million, benefitting 81 development countries across the world.

In view of the growing demand for energy in the developing countries and the urgent need to
increase its production and expand its networks to reach the rural areas, and also given the
enormous investments required to finance this sector. Thus the Fund had allocated
SR. 8967.85 million to finance the energy sectar that represents about 21.19% of the Fund's
total contributions to participate in finance 61 development projects and programs; of which
23 were in Africa with an amount of SR. 2930.98 million, 37 in Asia at a total of SR. 5825.81
million, and 1 project in Other Regions at a total value of SR. 111.06 million.

The Fund’s role wasn't restricted to the direct finance of the Energy sector’s projects, but it
extended to the provision of dual and multi-purpose projects as well as other ones of indirect
relevance to the energy sector. These included the construction of dams on rivers in order to
benefit from their water in irrigation of lands, provision of potable water and generation of energy.
In financing the energy projects, the Fund endeavored to let the broadest segment of the
society benefit of its financed projects, particularly the poor ones living in villages and rural
areas. In line with this context, the Fund allocated part of its contributions to this sector to
generate or transfer of energy to rural areas.

* The reason that the number of signed loan agreements exceeds the number of projects and programs is that some projects received more than one loan
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Algeria 1 63.16 Bahrain €| 392.75 Brazil il 111.06
Botswana 1 24.55 Bangladesh 3 287.00

Burkina Faso 1 40.00 China 1 136.50

Cameroon 1 105.80 India 2 44423

Egypt | 187.50 Jordan 4 407.23

Eritrea 1 155.25 Nepal 1 4540

Ethiopia 2 93.75 Pakistan 4 1171.99

Guinea 1 110.00 Sri Lanka 1 48.13

Ghana = 13245 Syria 5 1818.92

Kenya 2 84.96 Thailand 2 173.39

Liberia 1 38.80 Turkey 4 389.83

Madagascar 1 42.40 Yemen 7 61044

Mauritania 1 93.75

Rwanda 1 45.00

Senegal 1 78.51

Sierra Leone 1 37.00

Sudan 1 788.00

Tunisia 2 768.75

Uganda 1 41.25

2930.98

592581




Energy for the Poor Initiative

The Custodian of the Two Holy Mosques, King Abdullah bin Abdulaziz launched the “Energy for the
Poor” initiative, during Jeddah Energy meeting, which was held in June, 2008. In this respect, the
World Bank had called for organizing a meeting for the donor countries, as well as the
international, regional and bilateral financing institutes in order to discuss and actualize this
initiative.

The “Energy for the Poor” initiative basically aims to enable the developing countries to face the
growing expenses of energy. Likewise, The Ministerial Council of the OPEC Fund for International
Development [OFID) called for a meeting to consider the accreditation of a program that helps in
the provision of energy for the poor. The Council suggested the allocation of SR. 3750 million,
equivalent to about US$ one billion, for the implementation of this program.

On the ather hand, the Kingdom of Saudi Arabia allocated SR. 1870 million, equivalent to US$ 500
million, as soft loans to be provided by the Saudi Fund for Development, in order to support and
provide the developing countries with energy.




